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Kasikornbank Public Company Limited 

Stock Flash : KBANK’s 2Q14 results: Improved YoY but declined QoQ 

 

   2Q14 net profits increased 6.9% YoY but decreased 1.7% QoQ to Bt11.7bn. This is in line with 

both our estimate as well as the Bloomberg consensus of Bt11.4bn and Bt11.5bn, 

respectively. The bank’s 1H14 profits accounted for 53% of our FY14 estimate. 

   Asset quality and capital position remained solid. NPL-to-total-loan ratio stood at 2.1%, 

unchanged from the previous quarter, while coverage ratio climbed to 140.8% from 137.8% in 

the previous quarter. Tier-1 capital and CAR remained high at 12.9% and 16.1%, respectively.  

   We maintain our BUY recommendation. However, the current share price offers only 1% 

upside to our target price of Bt213. We will revise upwards our FY14 earnings forecast and 

target price in light of a favorable outlook in 2H14. 

 

                         

Unit: Btmn 2Q13 1Q14 2Q14 %YoY %QoQ 

Loans 1,390,135 1,450,381 1,471,922 5.9% 1.5% 

Net-interest income 17,931 19,494 20,580 14.8% 5.6% 

Non-interest income 12,652 13,669 13,580 7.3% -0.7% 

Net operating 
income 

30,569 33,163 34,160 11.7% 3.0% 

Non-interest 
expense 

13,052 13,247 15,137 16.0% 14.3% 

Pre-provision profit 17,532 19,915 19,023 8.5% -4.5% 

Provision expense 2,200 3,660 3,036 38.0% -17.1% 

Pre-tax profit 15,332 16,255 15,987 4.3% -1.6% 

Net Profit 10,979 11,939 11,732 6.9% -1.7% 

EPS (Bt) 4.59 4.99 4.90 6.8% -1.8% 

                               Source: KBANK 

 

Robust earnings performance 

KBANK reported a 2Q14 net profit of Bt11.7bn, up 6.9% YoY but down 1.7% QoQ, in line with our 

forecast and Bloomberg’s survey of analysts’ earnings estimates.  

 

Lending operations showed promising prospects as loans expanded 5.9% YoY and 1.5% QoQ. 

Growth came in largely from increases in trade finance, commercial loans, housing loans, and credit 

cards. NIM stood at 3.8% compared to 3.6% in the previous quarter, thanks to the maturity of high-rate 

deposits, resulting in a drop in the bank’s cost of fund. As a result, net-interest income rose 14.8% 

YoY and 5.6% QoQ.  

 

Non-interest income grew by 7.3% YoY but fell 0.7% QoQ due to a decrease in revenue from money 

market and capital market products in addition to an extraordinary gain from FX transaction in 1Q14.  
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Operating expenses jumped from the preceding quarter by Bt1.9bn, or 14.3%  

QoQ. This can be attributed mainly to employee’s expenses and the seasonal increase in marketing 

expenses. Consequently, the bank’s cost-to-income ratio increased to 44.3% from 40.0% in 2Q14. 

 

NPLs remained unchanged from the previous quarter at 2.1% while its coverage ratio increased to 

140.8% from 137.8% in 1Q14. Meanwhile, the bank’s Tier 1 capital and CAR remained strong at 

12.9% and 16.1%, respectively. 

 

Maintain BUY recommendation 

The 2Q14 earnings accounted for 53% of our FY14 earnings estimate of Bt44.8bn. We will revise 

upward our earnings forecast and target price for KBANK in light of a positive economic outlook for 

2H14. We maintain our BUY recommendation.  

 

 

 

 

 


