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The Siam Commercial Bank Public Company Limited 

Stock Flash : SCB’s 2Q14 results: Surged both YoY and QoQ 

 

   2Q14 net profits increased 16.4% YoY and 12.1% QoQ to Bt14.7bn. The result beats both our 

estimate as well as the Bloomberg consensus estimate of Bt13.3bn and Bt13.9bn, 

respectively. The bank’s 1H14 profits accounted for 53% of our FY14 estimate. 

   NPL-to-total-loan ratio stood at 2.1%, unchanged from 1Q14, while the coverage ratio dropped 

to 141.1% from 147.9% in 1Q14. Both Tier-1 capital and CAR remained unchanged at a strong 

12.9% and 16.3%, respectively.  

   We maintain our BUY recommendation on SCB and target price of Bt190 (upside 4%). 

        

Unit: Btmn 2Q13 1Q14 2Q14 %YoY %QoQ 

Loans 1,652,363 1,734,909 1,732,952 4.9% -0.1% 

Net-interest income 17,913 19,369 20,428 14.0% 5.5% 

Non-interest income 11,870 11,509 13,168 10.9% 14.4% 

Net operating 
income 

29,783 30,878 33,596 12.8% 8.8% 

Non-interest 
expense 

11,313 11,024 11,784 4.2% 6.9% 

Pre-provision profit 18,471 19,854 21,812 18.1% 9.9% 

Provision expense 2,687 3,207 3,220 19.8% 0.4% 

Pre-tax profit 15,784 16,647 18,592 17.8% 11.7% 

Net Profit 12,644 13,129 14,723 16.4% 12.1% 

EPS (Bt) 3.73 3.87 4.34 16.4% 12.1% 

                               Source: SCB 

 

Robust earnings performance 

SCB reported a 2Q14 net profit of Bt14.7bn, up 16.4% YoY and 12.1% QoQ, beating our estimate and 

the market consensus estimate. The key underlying factors contributing to this earnings surprise are 

the lower-than-expected provision expense and lower-than-expected cost to income ratio. 

 

Net interest income jumped 14.0% YoY and 5.5% QoQ due in large part to the bank’s strategy to 

reduce the cost of fund as compared with those of its peers. Net interest margin was 3.3% in 2Q14, up 

from 3.1% in 2Q13 and 3.2% in 1Q14, thanks to the lower cost of deposits. Overall, lackluster loan 

demand during the quarter gave no reason for competing for deposits which, to a great extent, helped 

reduce interest expense and, therefore, increased net interest income. 

 

Non-interest income climbed 10.9% YoY and 14.4% QoQ from the extraordinary gain from the 

divestment of the bank’s 60.9% holding in Siam Commercial Samaggi Insurance PCL. Higher net fee 

income also facilitated its rapid growth. 
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The bank’s cost-to-income ratio dropped to an astounding 35.1% from 38.0% a year ago. This is in 

line with the bank’s strategy to decelerate the growth of operating expenses. Moreover, SCB set aside 

Bt3.2bn in loan loss provision, representing only a 0.4% QoQ increase. Such low provisioning was due 

to the fact that the quality of assets did not deteriorate to the extent that management feared at the 

start of the year. Therefore, they did not set aside more provisions at the bank’s subsidiaries in 2Q14 

and they decided to write back some loan-loss reserves as well. 

 

Despite the economic slowdown, loan quality was stable as NPL-to-total-loan ratio remained at 2.1%, 

unchanged from the previous quarter. SCB also kept its Tier 1 capital and CAR unchanged at a strong 

12.9% and 16.3%, respectively. 

 

Maintain recommendation 

SCB’s 2Q14 results are quite impressive, particularly in the areas of cost management and asset 

quality. Thus, we maintain our FY14 earnings estimate for SCB at Bt52.8bn and a BUY 

recommendation, with target price of Bt190 (upside 4%). 

 

 

 

 


