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TISCO Financial Group Public Company Limited 

Stock Flash : TISCO’s 2Q14 results: Improved QoQ but declined YoY 

 

   2Q14 net profits increased 6.10% QoQ, but fell 14.41%YoY to Bt991.78mn, mainly due to loan- 

loss provisions set aside to buffer against economic volatility. 

   NPL-to-total-loan ratio increased from 1.89% to 2.29%. The rise in NPLs stemmed from the 

retail segment combined with a contraction in loan portfolio due to weak economy. 

 

 

Unit: Btmn 2Q13 1Q14 2Q14 %YoY %QoQ 

Gross loans 280,558 284,655 280,276 -0.10% -1.54% 

Net-interest income 2,229 2,306 2,423 8.70% 5.07% 

Non-interest income 1,673 1,478 1,494 -10.70% 1.08% 

Net operating income 3,685 3,675 3,837 4.12% 4.41% 

Non-interest expense 1,385 1,305 1,363 -1.59% 4.44% 

Pre-provision profit 2,300 2,371 2,474 7.57% 4.34% 

Provision expense 810 1,176 1,225 51.23% 4.17% 

Pre-tax profit 1,490 1,195 1,249 -16.17% 4.52% 

Net Profit 1,159 935 992 -14.41% 6.10% 

EPS (Bt) 1.59 1.17 1.24 -22.01% 5.98% 

          Source: TISCO 

 

TISCO reported a 14.4% YoY decrease in its 2Q14 net profit to Bt991.8mn. This was predominantly 

due to a 51.2% YoY increase in loan loss provisions in response to the slowing economy. 

Nevertheless, TISCO did report a 6.1% QoQ increase in its 2Q14 net profit as a result of a QoQ 

increase in net interest income and non-interest income.  Rising net-interest income was primarily 

driven by the lower cost of fund.  Meanwhile, non-interest income rose thanks to an increase in a 

brokerage fee and asset management fee, following a capital market rally. TISCO’s bancassurance 

business expansion also helped bolster non-interest income after the launch of new insurance 

products that corresponded to customers’ needs. The cost-to-income ratio remained relatively stable, 

hovering at about 35.5% in both 1Q14 and 2Q14.  

 

Loan loss protection remained very solid as the NPL-to-total-loan ratio increased from 1.9% to 2.3% 

YoY. TISCO set aside loan loss provisions in 2Q14 at Bt1,224.9mn, up 4.2% QoQ. The rising 

provisional expense was mainly attributed to losses from the sale of repossessed cars in the used car 

market. As of June 30, 2014, TISCO’s loan loss reserves were Bt6,120.2mn which was significantly 

higher than the minimum loan-loss reserve required by the Bank of Thailand at Bt3,460.20mn (76.8% 

above the minimum). 

 


